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• Founded in 1902 ARTBA is a national 
federation of private firms, public agencies 
and associations.

• “Consensus Voice” focused exclusively on 
the transportation construction industry.

• 5,000 members from all sectors of the US 
transportation industry in all 50 states

• Represents the $200 billion transportation 
construction industry and sustains 2.5 
million American jobs
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Material PricesMaterial Prices

• Highway & street producer price index
• Asphalt
• Crushed stone
• Construction sand & gravel
• Cement
• Steel



After Decade of Modest Inflation, After Decade of Modest Inflation, 
Highway Construction Costs Have Highway Construction Costs Have 

Skyrocketed Since 2003Skyrocketed Since 2003
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Components of the Highway & Street PPIComponents of the Highway & Street PPI
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2008 Was A Record Year for Prices 2008 Was A Record Year for Prices 
of Highway Construction Materialsof Highway Construction Materials
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Asphalt Paving MixturesAsphalt Paving Mixtures
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U.S. Crushed Stone Average PricesU.S. Crushed Stone Average Prices
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Construction Sand, Gravel & Construction Sand, Gravel & 
Crushed StoneCrushed Stone
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U.S. Construction Sand and Gravel  U.S. Construction Sand and Gravel  
Average PricesAverage Prices
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U.S. Cement  Average PricesU.S. Cement  Average Prices
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ReadyReady--Mix ConcreteMix Concrete
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Hot Rolled Bars, PlatesHot Rolled Bars, Plates 
& Structural Steel& Structural Steel
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Total Highway Construction Costs,Total Highway Construction Costs, 
inc. Labor and Overhead, inc. Labor and Overhead, 

Are Up 42 Percent Since 2003Are Up 42 Percent Since 2003
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Rising Highway Construction Costs Have Rising Highway Construction Costs Have 
Reduced Purchasing Power of Federal Gas TaxReduced Purchasing Power of Federal Gas Tax
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Federal Gas Tax  Would Have to Be Federal Gas Tax  Would Have to Be 
28.8 28.8 CpGCpG in 2007 to Maintain in 2007 to Maintain 
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Guaranteed Funding for Highways Guaranteed Funding for Highways 
Under TEAUnder TEA--21 and SAFETEA21 and SAFETEA--LULU

22.2
26.328.430.632.532.3 34.4 35.236.839.040.341.9

0.0
5.0

10.0
15.0
20.0
25.0
30.0
35.0
40.0
45.0
50.0

B
ill

io
ns

 o
f d

ol
la

rs

FY
98

FY
99

FY
00

FY
01

FY
02

FY
03

FY
04

FY
05

FY
06

FY
07

FY
08

FY
09

TEA-21- 8.5%/year STEA-LU- 4.4%/year

Source: Federal Highway Administration



Guaranteed Funding After EffectsGuaranteed Funding After Effects 
of Highway Cost Inflationof Highway Cost Inflation
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Highway Construction Cost ConferenceHighway Construction Cost Conference

• Co-hosts FHWA, AASHTO, AGC, ARTBA
• St. Louis, 9/11/07
• Various recommendations disseminated 

through host organizations



Presentations Posted

Highway Construction Cost ConferenceHighway Construction Cost Conference





Use of Fuel Adjustment Clauses  
based on 2008 AASHTO SOC member email responses 
(revised 10/8/2008)

DC

DE (diesel)

PR)



Use of Asphalt Cement Price 
Adjustment Clauses 
based on 2008 AASHTO SOC member email responses 
(revised 10/8/2008)

DCDC

DE

PR



Use of Steel Price 
Adjustment Clauses 
based on 2008 AASHTO SOC member email responses 
(revised 10/8/2008)
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Use of Portland Cement 
Adjustment Clauses 
based on 2008 AASHTO SOC member email responses 
(revised 10/8/2008)
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